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package on the accompanying package
gauge record or on a list with tem-
porary package serial numbers pre-
pared by the consignor. A copy of such
package gauge record or list shall re-
main with the original of the transfer
record.

(c) Bulk conveyances and pipelines.
When spirits, denatured spirits, or
wines are received in bulk conveyances
or by pipeline, the consignee shall
gauge the spirits, denatured spirits, or
wines and record the gauge on the
transfer record prescribed in § 19.770 or,
in the case of wines received from a
bonded wine cellar, on Form 703. The
consignee shall ensure that each con-
veyance emptied has been thoroughly
drained. The regional director (compli-
ance) may waive the requirement for
gauging spirits, denatured spirits, or
wines on receipt by pipeline if he finds
that because of the location of the
premises, there will be no jeopardy to
the revenue.

(Sec. 201, Pub. L. 85–859, 72 Stat. 1358, as
amended, 1380, as amended (26 U.S.C. 5204,
5362); sec. 807(a), Pub. L. 96–39, 93 Stat. 285 (26
U.S.C. 5213))

WITHDRAWALS ON DETERMINATION AND
PAYMENT OF TAX

§ 19.515 Determination and payment of
tax.

(a) General. Distilled spirits may be
withdrawn from bonded premises on de-
termination of tax in approved con-
tainers, or, to the contiguous premises
of a manufacturer of nonbeverage prod-
ucts, by pipeline. All tax which is to be
prepaid or deferred shall be determined
prior to the physical removal of the
spirits from bonded premises. The pro-
prietor shall record the results of each
tax determination on a record of tax
determination as required by § 19.761.

(b) Payment of tax. The tax on the
spirits shall be prepaid on Form 5000.24
before removal of the spirits from
bonded premises unless the proprietor
has furnished a withdrawal or unit
bond to secure payment of the tax.
Where such bond is in less than the
maximum penal sum, the proprietor
shall prepay the tax for any with-
drawal which would cause the out-
standing liability for tax to exceed the
limits of coverage under the bond.

(Sec. 807, Pub. L. 96–39, 93 Stat. (26 U.S.C.
5213))

[T.D. ATF–198, 50 FR 8464, Mar. 1, 1985, as
amended by T.D. ATF–219, 50 FR 51387, Dec.
17, 1985]

§ 19.516 Bond account.
Where the proprietor has furnished a

withdrawal or unit bond to cover the
tax on spirits withdrawn on determina-
tion of tax, and such bond is in less
than the maximum penal sum, he shall
maintain an account of his bond and he
shall charge the bond with the amount
of liability incurred on each with-
drawal on determination of tax. He
shall credit the bond on payment of the
amount of tax required to be remitted
with a return and by authorized credits
taken on a return. Where a bond in less
than the maximum penal sum has been
allocated among two or more plants, as
provided in §§ 19.243 and 19.244, the pro-
prietor shall maintain an account at
each plant of that part of the penal
sum allocated to that plant.

(Sec. 201, Pub. L. 85–859, 72 Stat. 1356, as
amended (26 U.S.C. 5201))

§ 19.517 Gauge for tax determination.
(a) Packages. When spirits in pack-

ages are to be withdrawn from bonded
premises on determination of tax on
the basis of an individual package
gauge, each package shall be gauged
unless the tax is to be determined on
the production or filling gauge. When
packages are gauged, the proprietor
shall prepare a package gauge record,
according to § 19.769, and attach it to
the record of tax determination pre-
scribed in § 19.761.

(b) Tanks. Spirits in tanks which are
to be withdrawn on determination of
tax shall be gauged (by weighing and
proofing) as prescribed in § 19.93, and
the elements of the gauge shall be re-
corded on the record of tax determina-
tion or on a separate record of the
gauge for attachment to the record of
tax determination.

(c) Cases. Cases of distilled spirits to
be withdrawn from bonded premises
shall be tax determined on the basis of
the contents thereof. The proof
gallonage contained in cases shall be
determined in accordance with 27 CFR
part 30 and the method prescribed in
§ 19.722.
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